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1 . YOUR MESSAGE (REF A) REPORTING FRG CHANCELLOR SCHMIDT'S 
VIEWS ON NATO AEW AS RELAYED BY AMBASSADOR PAULS WAS MOST 
HELPFUL. WE WOULD LIKE TO USE YOUR CHANNEL THROUGH PAULS 
TO RESPOND TO SOME OF THE CONCERNS SCHMIDT EXPRESSED AND 
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WOULD LIKE YOU TO DRAW UPON THE FOLLOWING IN FUTURE DIS- 
CUSSION WITH PAULS. 

2. AS YOU KNOW, WE HAVE EXTENSIVELY DISCUSSED TECHNOLOGICAL 
ASPECTS OF THIS SYSTEM WITH FRG OFFICIALS. WE BELIEVE FRG 
MOD IS FULLY INFORMED ON THIS SUBJECT AS WELL AS OVERALL 
COST OF THE E-3A. IN ADDITION, DR. LABERGE HAS ANSWERED 
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PREVIOUS QUESTIONS FROM GENERAL WUST WHICH SHOULD BE OF 
USE IN RESOLVING CHANCELLOR SCHMIDT'S QUESTION. 

3. INDEED, DURING THE PAST SEVERAL MONTHS, THE US HAS 
PROVIDED EXTENSIVE TECHNICAL INFORMATION DIRECTLY TO THE 
ALLIANCE ABOUT THE E-3A SYSTEM, AT MANY AND THROUGH 

NUMEROUS CHANNELS, INCLUDING VISITS BY USAF EXPERTS, 

E.G., MAJOR GENERAL PUSTAY IN NOVEMBER AND BRIG GENERAL 
PIOTROWSKI LAST MONTH. NATO MILITARY OFFICIALS APPEAR 
WELL SATISFIED WITH THE TECHNICAL DATA AT THEIR DISPOSAL, 

UPON WHICH THEY HAVE BASED A NUMBER OF IMPORTANT DECISIONS 
CONCERNING ENHANCEMENTS, FORCE SIZE, ETC. 

4. HOWEVER, WE ARE PREPARED TO DISPATCH A TEAM OF EXPERTS 
TO BONN TO DISCUSS ANY POINTS THE CHANCELLOR MAY WISH TO 
RAISE REGARDING EFFECTIVENESS OF THE ENHANCEMENTS AND OVER- 
ALL COSTS PLANNED FOR THE NATO CONFIGURATION OF THE E-3A. 

WE OF COURSE WOULD APPRECIATE KNOWING PRECISELY WHAT 
QUESTIONS THE CHANCELLOR HAS ON HIS MIND AND AN INDICATION 
FROM THE FRG THAT A US TEAM WOULD BE WELCOME IN BONN TO 
DISCUSS THEM, AND WHEN. 

5. BRIGADIER GENERAL PIOTROWSKI WILL BRIEF IN THE HAGUE 
ON FEB 16 AND IN COPENHAGEN ON FEB 17. IF FEB 15 OR 18 

ARE ACCEPTABLE, THIS WOULD PROVIDE AN OPPORTUNE MOMENT 
TO RESPOND ALSO TO THE FRG. WE CAN SEND ADDITIONAL EX- 
PERTS IF NEEDED .INCLUDING MAJOR GENERAL SKANTZE, AWACS 
PROGRAM DIRECTOR, TO ADDRESS PROGRAM ISSUES. HOWEVER, WE 
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ARE AWARE OF REPORTED GERMAN CONCERNS THAT WE ARE "OVER 
SELLING” AWACS AND DO NOT WISH TO SEND EITHER GENERAL 
PIOTROWSKI OR SKANTZE IF THEIR MISSIONS MIGHT BE MISINTER- 
PRETED. WE ALSO UNDERSTAND MOD BONN MAY BE ABLE TO HANDLE 
THE CHANCELLOR S CONCERN IN HOUSE. 

6. IN THIS CONNECTION, IN VIEW OF THE FRG'S REPEATED 
INTEREST IN THE FULL NATO CHARACTER OF AN AEW PROGRAM, MNC 
OR MC REPRESENTATIVES MAY ALSO WISH TO DISCUSS THEIR RE- 
QUIREMENTS, FORCE STRUCTURE, AND OPERATIONAL CONCEPTS WITH 
APPROPRIATE FRG AUTHORITIES. YOU COULD ASK PAULS (AND 
LABERGE) IF THIS WOULD BE HELPFUL, PARTICULARLY IF THERE 

IS CONCERN THAT FURTHER US EFFORTS TO DEAL WITH THESE ISSUES 
COULD BE MISINTERPRETED AS A "HARD SELL." 

7. CHANCELLOR SCHMIDT S REPORTED OBSERVATION ON THE SY- 
STEM'S EFFECTIVENESS AND USEFULNESS IN MARITIME ROLES AND 

IN PROVIDING EARLY WARNING OF LOW-LEVEL ATTACKING AIRCRAFT 
IS CORRECT. WE HOPE HE IS ALSO AWARE OF THE E-3A S 
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CAPABILITIES IN OTHER ASPECTS OF THE AIR BATTLE. AWACS 
ALSO HAS THE CAPABILITY TO TRACK HOSTILE INTRUDER AND/OR 
PERMIT GROUND CONTROLLERS TO DIRECT AIRCRAFT OR MISSLES 
TO INTERCEPT IT. THANKS TO THIS CAPABILITY. AN OPERATIONAL 
AEW FORCE BASED ON THE E-3A WOULD SUBSTANTIALLY ENHANCE 
THE EFFECTIVENESS OF EXISTING AIRCRAFT AND MISSILE AIR 
DEFENSES. WHILE DETERMINATION OF THE PRECISE "MULTIPLIER 
EFFECT" FOR EACH SYSTEM IS COMPLEX AND AT THIS STAGE 

THEORETICAL, PRELIMINARY ANALYSIS SUGGESTS THAT ONE E-3A 
IN THE 4 ATAF SECTOR IN CENTRAL EUROPE INCREASES THE 
EFFECTIVENESS OF EXISTING NATO AIR DEFENSE FORCES BY AT 
LEAST 45 PERCENT DURING AN INITIAL MASSIVE RAID. 

8. REGARDING THE CHANCELLOR'S REPORTED QUESTIONS ABOUT THE 
COST OF THE SYSTEM, HOW COSTS ARE CALCULATED, AND WHETHER 
THE US REALLY KNOWS HOW MUCH IT WILL COST, WE FIRMLY 
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BELIEVE THAT THE RISK OF COST ESCALATION IS ACCEPTABLY 
LOW. THE SYSTEM IS BASED ON THE USAF E-3A, WHICH IS IN 
FULL PRODUCTION WITH SEVERAL AIRCRAFT FLYING. QUESTIONS 
ON COSTS AND POTENTIAL RISKS FOR THE ENHANCEMENTS, SOME 
OF WHICH ARE NEW, CAN BEST BE ADDRESSED BY TECHNICAL 
EXPERTS WE ARE PREPARED TO SEND TO BONN. 

9. CHANCELLOR SCHMIDT'S IMPRESSION THAT NATO AEW IS DE- 
SIGNED TO PROVIDE DATA "DISCRIMINATING AND PROVIDING WARN- 
ING OF CONCENTRATIONS OF TANKS AND OTHER GROUND FORMA- 
TIONS" COULD HAVE BEEN BASED ON AWACS'S ABILITY TO 
LOCATE FRIENDLY GROUND FORCES, IF IFF-EQUIPPED. AT NO 

TIME HOWEVER HAVE US OR NATO PLANNERS ADVANCED RATIONALE 
FOR THE E-3A SYSTEM BASED ON WARNING OF ENEMY GROUND 
ATTACK OR LOCATING FRIENDLY FORCES. THE RATION ATE, FOR 
AWACS STANDS SOUNDLY ON GROUNDS OF AIR DEFENSE, MARITIME 
SURVEILLANCE, AND POLITICAL/MILITARY CRISIS MANAGEMENT. 

10. PAULS' COMMENT THAT GERMANY EXPECTS THE US TO SHOW 
"MORE FLEXIBILITY." YOU SHOULD POINT OUT TO HIM THE 
SECRETARY BROWN JANUARY 31 LETTER TO LEBER MAKES CLEAR 
OUR WILLINGNESS TO JOIN THE FRG SHOWING FLEXIBILITY OF 
COSTS AND SHARES. 

1 1 . TIMING OF FURTHER NEGOTIATIONS WILL DEPEND IN PART 
ON LEBER'S REPLY TO SECRETARY BROWN'S LETTER. AS A 
WORKING HYPOTHESIS, HOWEVER, WE BELIEVE MINISTERS' MEETING 
SHOULD BE POSTPONED TO LATER IN MARCH PER UK POSITION AS 
OUTLINED REF C; WITH MARCH 23 OUR PREFERRED DATE. THIS 
SHOULD ALLOW OPPORTUNITY FOR RESOLUTION OF QUESTIONS 
REMAINING BETWEEN US AND FRG. ASSUMING THAT WE REACH A 
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CONSENSUS WITH THE FRG, WE AGREE THAT A THIRD FINANCIAL 
EXPERTS' MEETING SHOULD BE SCHEDULED APPROXIMATELY THREE 
WEEKS PRIOR TO THE MINISTERIAL. WE ALSO CONCUR WITH UK 
POSITION THAT POSITIVE MINISTERIAL POSITION ON NATO AEW 
MUST BE REACHED NLT END OF MARCH. 
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12. IN LIGHT OF CONTINUING US-FRG DISCUSSIONS, WE DO NOT 
PROPOSE AT THIS TIME TO COMMENT ON ASYG LABERGE'S MOST 
RECENT COST-SHARING PROPOSAL (REF C). ONCE WE HAVE A 
CLEARER PICTURE OF FRG POSITION WE WILL PROVIDE OUR VIEWS. 

VANCE 
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NNN 
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